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Current Trends 


Effective interest rates on FHA-insured and VA-guaranteed home mortgages were 
lower during the first week of March than a month earlier...a HUD survey showed. The 
average effective interest rate on federally underwritten home loans closed in early March was 
8.73 percent...12 basis points below the 8.85 percent level reported in early February. 
Similarly, the effective interest rate on new commitments to make FHA-insured and 
VA-guaranteed home loans declined to 8.68 percent in March. .. compared to 8.73 percent in 
February and 8.93 percent in January. Among major metropolitan areas, the effective rate on 
FHA-VA home loans closed in early March was: Boston—8.46 percent, Chicago—8.93 
percent, Denver—8.74 percent, Los Angeles-Long Beach—8.73 percent, and Washington, 
D.C.—8.83 percent. 


FNMA purchased a record $6.1 billion in mortgages in 1973...as compared with 
$3.7 billion in 1972... while commitments to purchase were approximately the same. . . $8.9 
billion. Earnings per share were $2.76 on net income of $125.7 million. .. up from $2.17 a 
share on net income of $96.4 million in 1972. FNMA’s conventional mortgage program 
responded to “a greatly increased demand by participants”. .. with purchases increasing from 
$55 million in 1971 to $939 million in 1973. Further expansion of the conventional 
mortgage program is anticipated in 1974 when FNMA begins issuing commitments to 
purchase mortgages on condominiums and planned unit developments. 


Tite Census Bureau reports that average sale price of new single family homes sold 
during 1973 rose 14.1 percent to $34,800. .. representing a $4,300 increase over the 1972 
average sale price. The price index of new homes sold during 1973 rose to 144.7... an 
increase of 10.5 percent over 1972. The largest regional increase. ..12.9 percent. .. was 
recorded in the West. Increases in other regions were North Central, 9.2 percent; South, 8.8 
percent; and Northeast, 7.0 percent. Single family homes sold in 1973 totaled 619,000, 13.8 
percent below the total of 718,000 sold in 1972. 


The Census Bureau also reported that State and local tax collections rose 9.2 percent 
last year to $125.1 billion. Corporate income taxes showed the sharpest increase (17.1 
percent) and property taxes the slightest (7.1 percent). 


* 
New HUD Under Secretary 


The Senate has confirmed President Nixon’s nomination of HUD General Counsel 
James L. Mitchell as Under Secretary. . . succeeding Floyd H. Hyde, who resigned effective 
March 1. Mr. Mitchell has been General Counsel since March 1973. 


* 


HUD and Labor Provide Employment Opportunities 


More than 1,500 residents of public housing held jobs under the Emergency 
Employment Program in 1973, earning wages approximating $7.5 million. .. according to 
HUD’s Counseling and Community Services Division in the Office of Housing Management. 
These figures reflect a cooperative effort between the Department of Labor’s Manpower 
Administration and HUD to provide employment opportunities for LHA residents. The 
Emergency Employment Program is being continued under the Comprehensive Employment 
and Training Act now being implemented by the Department of Labor. 





New Research in Lead Poisoning 


HUD is asking scientists and engineers to help develop improved methods for 
detecting lead in painted surfaces, as part of the expanded Federal effort to combat the lead 
poisoning hazard in housing. 


Nearly all of the Nation’s 30 million pre-1940 housing units contain some lead-based 
paint. ..as do many of the post-1940 units. The National Bureau of Standards estimates that 
up to 600,000 children between the ages of one and six have “elevated blood-lead 
levels’... commonly caused by eating flakes of lead-based paint. 


HUD research efforts are directed toward eliminating the lead paint hazard from 
federally owned or financed housing, and towards helping States and localities make their 
lead poisoning prevention programs more effective. 


Detection of lead in painted surfaces is an essential step in these efforts. Up to now, 
however, lead detection systems have been either too imprecise to be adequate or too 
expensive to be widely available for lead poisoning control programs. 


Therefore... HUD has issued a Request for Proposal (RFP) inviting technicians to 
design and test moderately-priced, portable devices which can give quick, precise lead 
measurements. The National Bureau of Standards will provide HUD with technical assistance 
in evaluating the devices produced. 


Copies of the RFP (H-298-74) can be obtained by writing to: HUD, Contracts 
Division, Research Branch, Washington, D.C. 20410. 


Hearings on the causes and prevention of lead poisoning will be held by HUD during 
the period of May 20-24...in Washington. Requests to testify, written comments, and any 
other communications regarding the hearings should be submitted no later than May 8 to the 
Assistant Secretary for Policy Development and Research, HUD, Washington, D.C. 20410, 
Attention: Lead-Based Paint Committee, Room 4120. 


*« 


Public Transport Abroad 


How France, Japan, Germany, Sweden, and the United Kingdom are coping with the 
growing effects of private automobiles on urban development is reviewed in a 15-page 
booklet prepared by HUD’s Office of International Affairs. 


Entitled Transportation Innovations in New Communities Abroad, the booklet 
... HUD International Brief 19...is on sale by the Superintendent of Documents, Washing- 
ton, D.C. 20402, at 30 cents per copy. The report concludes that new technology offers the 
prospect of a variety of forms of public transport better able to compete with the private 
car than most existing modes. 
FYI * 

U.S. League of Savings Associations. ..Management Conference... New York City, 
April 28-May 1. Details: USLSA, 1709 New York Avenue, N.W., Washington, D.C. 20006. 


American Society for Public Administration. .. Annual Conference. .. Syracuse, May 
5-8. Former Governor Nelson Rockefeller of New York and Governor Tom McCall of Oregon 
are scheduled speakers. Registration: Alan K. Campbell, Conference Chairman, Maxwell 
School, University of Syracuse, Syracuse, N.Y. 13210. 


U.S. Chamber of Commerce... Annual Conference. .. Washington, May 5-8. Details: 
USCC, 1615 H Street, N.W., Washington, D.C. 20006. 


American Institute of Architects...Annual Convention... Washington, D.C., May 
19-24. Convention theme: A Humane Architecture. Registration: AJA, 1735 New York 
Avenue, N.W., Washington, D.C. 20006. 





New Regulation to Become Effective 


HUD has announced that independent testing laboratories will be the certifying 
agencies for mobile homes financed by loans insured by FHA. This action by HUD will 
assure that the homes meet the criteria established by the American National Standards 
Institute (ANSI) under a revised HUD regulation. 


To be recognized by HUD as a certifying testing laboratory. . . the organization must 
be either a State agency, or, if a private testing laboratory, have been approved by at least 
two States. 


Under the new regulation. . . the manufacturer must certify that the mobile home was 
constructed in accordance with the ANS/ standards in effect at the time of manufacture. 


The manufacturer must also certify that the home bears the label or seal showing that 
it has been subject to representative inspections by an FHA approved testing agency in 
accordance with a quality control program established by the FHA Commissioner. 


The revised regulation... first published for comment in the Federal - Register 
September 4, 1973... becomes effective April 29, 1974. 


* 


Housing Costs Rise 50 Percent 


The National Association of Home Builders has made a nationwide survey of housing 
costs covering the period from 1966 through 1973. Its findings. ..the average cost of all 
housing increased 50 percent...new housing rose 42.8 percent during the 8-year period 
...and existing housing increased an average of 60.5 percent. There was a wide variation in 
individual metropolitan area rises, however. For new housing. . . the rise in San Francisco was 
only 2.8 and Detroit 3.1 percent...compared to Miami’s 156.7 and Boston’s 117.5 
percent... with Atlanta, Cleveland, Dallas, and Washington in the 40-50 percent range. For 
used housing... the variation was less marked. . . Dallas being the highest, almost doubling in 
the period, with 90.3 percent. Miami was next highest at 77.8 percent. Seattle experienced 
the lowest rise with 27.8 percent. Except for these cities. . . existing housing costs were 
generally within a few percentage points of the national average. 


* 


New Appointment 


L. Wayne Gertmenian has been named by Secretary Lynn as Special Assistant for 
International Liaison. He will head HUD’s Office of International Affairs, which represents 
the Secretary in the Department’s cooperative activities with other countries and inter- 
national organizations. 


Born in Pasadena, California. . .Mr. Gertmenian, 34, is a graduate of the University of 
Southern California, where he majored in International Relations. He received his Master’s 
degree in Business Administration at the University of Idaho, and expects to receive his 
Doctorate in Economics in June 1974. He has travelled around the world twice, lecturing in 
a student program sponsored by Chapman College, Orange, California, and has directed 
numerous research projects on the comparative economic development of various industries 
and government activities in several countries. 
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BLS Changes Price Base 


The Bureau of Labor Statistics has announced it will make a substantial change in its 
Consumer Price Index... beginning in 1977. The Price Index...which determines the 
incomes of about 50 million people... Social Security recipients, food stamp beneficiaries, 
many pensioners, and others where escalator clauses are in effect... will be changed to 
reflect the changing spending habits of the American people. The current Index which covers 
the spending habits of about 55 percent of the people. .. represents mostly urban wage and 
clerical workers... and has been in use for 10 years. The new J/ndex...representing 80 
percent of the population... will add the elderly, the unemployed, professional workers, 
salaried executives, and the self-employed... to the list of those surveyed. 


* 


Minority Research Program Announced 


A new 4-point program to increase the professional involvement of minority 
researchers and institutions in HUD’s research program has been announced by Michael H. 
Moskow, HUD Assistant Secretary for Policy Development and Research. 


The new program...to be carried out in cooperation with HUD’s Office of Equal 
Opportunity. . . will include: 


e Analysis of all research and demonstration program requirements...on a con- 
tinuing basis. .. to determine those appropriate for inclusion in Small Business Administration 
assistance program designed to aid expansion and development of small businesses either 
owner by minority group members or employing significant numbers of economically 
disadvantaged persons; 


e Consultation on HUD <esearch and demonstration activities with minority organiza- 
tions, universities, and research firms, thus enabling these groups to suggest research areas 
they believe HUD should address; 


e Active coordination between Mr. Moskow’s office and that of EO Assistant 
Secretary Gloria E.A. Toote in publicizing contracting opportunities for minority researchers 
.in part through regional conferences with representative minority organizations; and 


e Establishment of a file of minority research sources to be used for mailing out 
competitive procurement data to qualified firms that have expressed an interest in the 
research area addressed in the procurement. 
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